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Your letter of the 19th {nstant in regard to
, the non-payment of the Hamburg fees in the ocases of the
{ new tankers "GwS.WALDEN" and *W.B,WALKBR® was sent on teo
/ me to Schierke from Hamburg. As the matter was one whioh had
been under discussioen at the Hamburg Office prier to my going
on leave and as we had had some correspondence with Messrs.
Pried. Erupp Germaniawerft A.G., Kiel, in June and July in
reference to the fees which were being charged for the special
survey on the main machinery of the *G,8.WALDEN" I decided %o
write immediately to the Hamburg Office and gave instructions
that Mr. Priess should call on Director Sohrddter of Messrs.
Erupp and peint out %o him that the payment of these accounts
was now considerably overdue and that the issue of the
classification certifiocates, also the entering up of the
records of classification in the Register Book was being
delayed on acocount of the non-payment of the fees.
As a result of the jnterview with Director
Sohrddter Messrs. Krupp are new arranging %o pay practically
all outstanding fees and I am enclosing & COPY of Messrs.
Krupp's letter in comneotion therewith, from which you will
gee in detail whieh payments are being made. The letter
speoifically states that these payments are being made under
protest and that Messrs. Krupp intend teo further discuss
with this Soociety the question as to whether the amount of the
feoes could be medified so that the amount in Reiohsmarks would
correspond with the fees in sterling reckoned at the ourrent
rate of exchange.
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In order that you may be fully acquainted with the
attitude which Messrs. Krupp are taking up in the gquestion
of the Society's fees I may say that on the 7th June last
I had a letter from Messrs. Krupp in whioch they called
attention to the faot that a fee of BRM.1930.~~ was being
charged for the special survey of the main engine for the
*G,.8 . WALDEN". According %o Messrs. Erupp's caloulations 4/5
of the machinery fee reckoned on & FHP of 920 amounted to
£ 96-16-0, and the letter went on to state that Messrs.
Erupp were of the opinion that we had rendered an account in
Reichsmarks on the basis of approximately BM.20.-- to the &+«
I replied to this letter to the effeot that all fees for survey
and testing in this country were, in accordance with the
instructions of the Committeo/sinoe the 1lst of January, 1934
reckoned on the basis ef €1 = RM.20.~- and that the account
which had been issued in the case of the main engine of the
*G,.8.WALDEN" was perfectly correct. On the 25th June MessIrs.
Krupp wrote a further letter in reply %o mine, stating that
they could net agree totaccept our ruling that in the matter
of the Sooiety's accounts a rate of exchange 0f RM.20.-- = £1
should be adopted. Briefly stated their argument was %o the
effeot that in International business the ourrent rate of
exchange is the usual methed of desling with all currency
questions and that the Soociety's praotice in adopting a higher
rate of exchange than the officisl current rate of exchange
was opposed to all commercial practice. It was farther pointed
out by Messrs. Erupp that during the inflation period Messrs.
Krupp had always paid the Society's accounts in Sterling and
this had involved a big financial saorifice on the part of their
f4rm. They requested that we should for all future acecounts
again adopt the Sterling basis and also wished the "G.8.WALDEN"
acoount altered acoordinglye. To this letter a reply was sent
on the 18t July to the effeot that no alteration could be made
in the "G.S.WALDEN" account nor for that matter in the Soociety's
method of dealing with accounts for survey and testing fees. A
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copy of a letter which was officially addressed %o the
Seoretary of the Association of German Shipyards on the
18th January, 1934, intimating that the Committee had
decided to bring @Germany into 1ine with other countries,
in which sterling was depreciated in relation to the
currency of the country by adjusting the Society's fees
in order to take accomnt of the depreciation in sterling
currency, was also enclosed to Messrsw Eruppe It was also
pointed out to Messrs. Erupp that this ruling applied not
only to German yards or OwWners but to all clients of the
Society, including English clients, who avail themselves
of the Society's services in this countrye.
No further reply was received from Messrs. Krupp

but the payment of all accounts was held up and it has been
learned from Directoer gchrsdter that the Accounting depart-
ment of Messrs. Krupp, Bssen, has taken up this guestion
of the Society's methed of charging fees with one of the
Government departments in Berlin, and at the time of the
interview with Direotor Schxtdter he was unable to say what
the result of the negotiations between the Accounting depart-
ment Essen and the Government department in Berlin was. The
position therefere at the moment is that Director Schrodter
of Messrs. Krupp, Kiel, has authorised the payment of the
Seciety's outstanding acoounts with Messrs. Krupp, but it is
very probable that further correspondence either with Kiel
or with Essen regarding the rate of exchange question will
take place either with this Office or with London direct in
the near future.

I am, Dear Sir,

Malcolm K. Scott,Bsq., Yours faithfully
LONDON %,%-g,g
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